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Subject: Information Requests — 80/20 Corporations

Following are responses to your information requests regarding 80/20 corporations.
Question 1: How do other states with water's edge election laws treat 80/20 corporations?

There are 23 states that use the combined reporting method with water's edge filing
provisions. More than half of the 23 states employing combined reporting require the

Question 2: What portion of the fiscal effect of the bill is attributable to 80/20 corporations?

The majority of the known fiscal impact as illustrated in the fiscal note is attributable to the
inclusion of 80/20 corporations into the combined taxable unit. The precise fiscal effect of

due to the inclusion of 80/20 companies.

The fiscal note prepared for SB 94 estimates additional revenue of $2.4 million per year
related to these proposed changes.
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